
THE INSURANCE CODE OF 1956 (EXCERPT)
Act 218 of 1956

***** 500.2409a THIS SECTION IS REPEALED BY ACT 101 OF 2016 EFFECTIVE AUGUST 1, 2016 
***** 

500.2409a Worker's compensation insurance market; plan to create competition or
availability; methods; powers of commissioner.
Sec. 2409a. If the commissioner certifies and the legislature resolves pursuant to section 2409 that a

reasonable degree of competition does not exist with respect to the worker's compensation insurance market
on a statewide basis or any geographic areas, classifications, kinds or types of risk, or that insurance is
unavailable to a segment of the market who are, in good faith, entitled to obtain insurance through ordinary
means, the commissioner shall create competition or availability where it does not exist. A plan for
competition or availability adopted pursuant to this section shall be included in a report or supplemental
report under section 2409. The plan shall only relate to those geographic areas, classifications, or kinds or
types of risks where competition has been certified not to exist. The plan may include methods designed to
create competition or availability as the commissioner considers necessary, and may provide for the
commissioner to do 1 or more of the following:

(a) Authorize, by order, joint underwriting activities in a manner specified in the commissioner's order.
(b) Modify the rate approval process in a manner to increase competition or availability while at the same

time providing for reasonably timely rate approvals, including prior approval or file and use processes.
(c) Order excess profits regulation. Excess profits regulation authorized by this subdivision shall be based

upon rules promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24.328. Excess profits shall include both underwriting profits and all after-tax investment or investment profit
or loss from unearned premiums and loss reserves attributable to worker's compensation insurance. The
commissioner, pursuant to excess profits regulation, may establish forms for the reporting of financial data of
an insurer.

(d) Establish and require worker's compensation insurance rates, by order, which insurers must use as a
condition of maintaining their certificate of authority. The order setting the rates shall take effect not less than
90 days nor more than 150 days after the order is issued.

History: Add. 1982, Act 8, Eff. Jan. 1, 1983;Am. 1993, Act 200, Eff. Dec. 28, 1994;Am. 2002, Act 621, Imd. Eff. Dec. 23, 2002
.

Compiler's note: Section 3 of Act 200 of 1993 provides as follows:
“Section 3. This amendatory act shall not take effect unless the state administrative board certifies in writing to the secretary of state

by December 31, 1994 that an agreement for the transfer of all or substantially all of the assets and the assumption of all or substantially
all of the liabilities of the state accident fund has been consummated with a permitted transferee pursuant to the requirements of section
701a of the worker's disability compensation act of 1969, Act No. 317 of the Public Acts of 1969, being section 418.701a of the
Michigan Compiled Laws.”
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